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SUBJECT: POSSIBLE JOINT DEVELOPMENT FUND 

1 . IN THE COURSE OF COURTESY CALLS ON THE NEW SECRETARY 
OF FINANCE, DAVID IBARRA, AND THE NEW SECRETARY OF 
PROGRAMMING AND BUDGET, RICARDO GARCIA SAINZ, I RAISED 
THE SUBJECT OF A POSSIBLE JOINT DEVELOPMENT FUND. 

2. IBARRA AND FINANCE UNDER SECRETARY DE LA MADRID 
INDICATED THEY WERE NOT VERY FAMILIAR WITH THIS IDEA. 

WHILE EXPRESSING INTEREST, THEY ALSO INDICATED SOME 
RESERVATIONS. AMONG THESE WERE THE POSSIBILITY OF A 
CONFLICT WITH THEIR AGREEMENT WITH THE IMF AND A SHORTAGE 
OF PROJECTS THAT COULD BE FINANCED. 

3. THEY ALSO INDICATED SEVERAL OTHER AREAS WHICH SHOULD 
BE EXAMINED. ONE WAS WHETHER THE U.S. CONTRIBUTION WOULD 
BE GRANT OR LOANS. IF IT WERE THE LATTER (I NOTED OUR 
CONTRIBUTION MAY TAKE THE FORM OF A USG GUARANTEE FOR 
BORROWINGS), THEY SAID THAT IT WOULD NEED TO BE 
EXAMINED IN LIGHT OF THE COUNTRY'S DEBT SERVICE CAPACITY. 
THEY ALSO NOTED THAT THERE COULD BE PROBLEMS BORROWING 
FOR SUCH A FUND BECAUSE OF PROPOSED MEASURES BY THE 
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COMPTROLLER OF THE CURRENCY AND THE FEDERAL RESERVE 
REGARDING LOANS TO FOREIGN COUNTRIES. 

4. GARCIA SAINZ SAID HE HAD HEARD OF THE POSSIBILITY OF 

A JOINT FUND, BUT DID NOT KNOW MUCH ABOUT IT. HE SAID HE 
BELIEVED ACTION BY BOTH THE UNITED STATES AND MEXICO WAS 
NECESSARY TO RESOLVE THE ILLEGAL MIGRATION PROBLEM. 
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APART FROM EXPRESSING HIS INTEREST IN BEING FURTHER 
INFORMED, HE MADE NO ADDITIONAL COMMENTS ON THE FUND. 
LUCEY 
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